Ref:  DP/1/6/11
Issue date: 6.2.09

Sub: Computer Advance  

-----
1.0
A Scheme on grant of Computer Advance to employees in workmen category was conveyed vide our IOM No.DP/1/6/75 dated 3.9.03.  

2.0 As per salient features of the Scheme, employee could draw an Advance for purchase of a Computer subject to a maximum of Rs.35,000.  The advance upto Rs.29000 is interest-free and on the balance amount of the advance interest @ 2.5% per annum is levied.  The Advance is recoverable in 96 equal monthly instalments.  The interest is recovered in 4 instalments.

3.0
The Scheme has been reviewed recently and following modifications have been approved effective from 1.1.2009.  
a) There will be no change in the prescribed ceiling of Computer Advance, which shall continue to be Rs.35000.

b) The entire amount of Computer Advance will be interest free effective from 1.1.2009. This shall also apply in the existing cases of Computer Advance. Recovery of interest accrued as on 31.12.2008 shall be recovered as per the existing provisions. 

c) There have been significant advancements/up-gradations in Computer technology both in the hardware and software.   In consideration that the Scheme was introduced more than 5 years back, as a one-time measure, employees who had drawn the Computer Advance earlier shall be eligible to apply for a fresh Computer Advance within the prescribed ceiling provided they had drawn earlier advance more than 5 years back. This would be subject to the condition that the employee either pays back the total outstanding amount on principal and interest in respect of the earlier advance or gets it adjusted against the fresh advance.  

d) The fresh advance will be recoverable in 96 equal instalments.

3.0
The other provisions of the Scheme shall continue to be operative without any change.  
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