        Ref: DP/2/6/20

Date: 29.2.2008

Sub: Lumpsum LFA benefits – option to retired employees

As per the Lumpsum LFA facility introduced vide IOM No. DP/2/6/53 dated 3.7.07, the option to switch over from the LTC scheme to the Lump sum LFA facility is allowed from a block of 2 calendar years for which the LTC facility has not been utilized at all by the employees for self and family members. This provision was subsequently relaxed vide IOM No. DP/2/6/88 dated 13.11.07 and later vide IOM No. DP/2/6/98 dated 27.12.07.

Employees who superannuated between the dates of issue of LFA scheme (i.e. 3.7.07) to 31.12.07 could not avail the relaxed provisions as conveyed in November ’07 and December ’07. In this regard it has been decided that:-

a. Retired employees who superannuated during the period from 3.7.07 to 31.12.07 may be given one-time opportunity, if they so desire, to opt for LFA from LTC block 2003-2004 onwards against their LTC entitlements actually utilized, as was allowed to the serving employees during the period. Once the LFA is opted from a block, subsequent blocks will also have to be claimed as LFA. 

b. The pay for computing lump-sum LFA amount in their case would be the pay drawn as on the date of retirement or November ’07, whichever is earlier.

c. Divisions are advised to write to each covered retired employee informing about the option available to him to opt for LFA, if so desired and complete this exercise within one month.   
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